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INDEPENDENT AUDITOR’S REPORT

Blomberg & Griffin Accountancy Corporation
Certified Public Accountant

Board of Directors
Northern Sonoma County Fire Protection District
Geyserville, California

Opinion

We have audited the accompanying financial statements for the year ended June 30, 2023, and 2022 and 
the related notes to the financial statements, which collectively comprise the Northern Sonoma County 
Fire Protection District, basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Northern Sonoma County Fire Protection District, as of June 30, 
2023 and 2022, and the respective changes in financial position and, where applicable, cash flows 
thereof for the year then ended in accordance with accounting principles generally accepted in the 
United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the State Controller’s Minimum Audit Requirements for California Special District. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are required to be independent of the Northern Sonoma 
County Fire Protection District, and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the Northern Sonoma County 
Fire Protection District ability to continue as a going concern for twelve months beyond the financial 
statement date, including any currently known information that may raise substantial doubt shortly 
thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as forgery, intentional
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omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Northern Sonoma County Fire Protection District internal 
control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Northern Sonoma County Fire Protection District ability to 
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 3 through 7, and statement of revenue, expenditures, 
changes if fund balances- budget and actual on page 24 and 25 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.

Blomberg & Griffin A.C.
Stockton, CA

March 11, 2024
2



NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2023 and 2022

This section of the annual financial report of the Northern Sonoma County Fire 
Protection District (District) presents our discussion and analysis of the District’s 
financial performance during the fiscal years ended June 30, 2023, and 2022. The 
Management’s Discussion and Analysis (MD&A) should be read in conjunction with the 
District’s financial statements, including the notes and the supplementary information 
that immediately follows this section.

FINANCIAL HIGHLIGHTS

The following summarizes the District’s financial highlights for the years ended June 30, 
2023 and 2022:

• In total, the government-wide net position was $6,440,423, and $6,228,940 in the 
fiscal years ended June 30, 2023, and 2022, respectively.

• General revenues accounted for $1,850,027 or about 46 percent and $1,398,572 or 
about 52 percent of total revenues in the fiscal years ended June 30, 2023, and 
2022, respectively.

• At the fiscal year ended June 30, 2023, the total government-wide assets were 
$6,499,386, cash and cash equivalents were $1,653,966 and net capital assets 
totaled $4,494,702. At the fiscal year ended June 30, 2022, the total government- 
wide assets were $6,402,232, cash and cash equivalents were $2,342,015 and net 
capital assets totaled $3,981,380.

• Total program expenses were $3,788,661 and $2,777,394, for the fiscal years 
ended June 30, 2023, and 2022, respectively, as noted in table 2.

OVERVIEW OF FINANCIAL STATEMENTS

This annual report consists of three parts: management’s discussion and analysis (this 
section), the basic financial statements, and required supplementary information. The basic 
financial statements include two kinds of statements that present different views of the 
District.

The first two statements are government-wide financial statements that provide both short­
term and long-term information about the District’s overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the 
District, reporting the District’s operation in more detail than the government-wide 
statements.

The fund financial statements are composed of:
• Governmental fund statements, which tell how basic services were financed in the 

short-term, as well as what remained for future spending.
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NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2023 and 2022

The Statement of Net Position and the Statement of Activities

The statement of net position and statement of activities report information about the 
District as a whole and its activities. These statements include all assets and liabilities of 
the District using the accrual basis of accounting, which is similar to the accounting used 
by most private-sector companies. All of the current year’s revenues and expenses are 
considered regardless of when cash is received or paid.

These two statements report the District’s net position and changes in them. Net position 
is the difference between assets and liabilities, which is one way to measure the District’s 
financial health, or financial position. Overtime increases or decreases in the District’s 
net position is one indicator of whether its financial health is improving or deteriorating. 
To assess the overall health of the District, you need to consider additional non-financial 
factors including the condition of the District’s buildings and other facilities.

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s most 
significant funds - not the District as a whole. Funds are accounting devices the District 
uses to record specific sources of funding and spending on particular programs:

• Some funds are required by law and covenants.

• The District establishes other funds to control and manage money for particular 
purposes or to show that certain revenues have been effectively used.

Governmental Funds

Most of the District’s basic services are reported in governmental funds which generally 
focus on how money flows into and out of those funds and the balances left at year end 
that are available for spending. These funds are reported using the modified accrual basis 
of accounting, which measures cash, and all other financial assets that can readily be 
converted to cash. The governmental fund statements provide a detailed short-term view 
of the District’s general government operations and the basic services it provides. 
Governmental fund information helps determine whether there are more or fewer 
financial resources that can be spent in the near future to finance the District’s programs. 
Because this information does not encompass the additional long-term focus of the 
government-wide statement, we provide additional information of the governmental fund 
statements that explain the relationship (or differences) between them.
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NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2023 and 2022

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The following table summarizes the District’s statement of net position by category as of 
June 30, 2023, and 2022.

2023 vs. 2022 2022 vs. 2021
TABLE 1: NET POSITION

June 30,2023 June 30,2022 June 30,2021 $ % $ %
Assets
Current Assets & Other Assets
Capital Assets-Net

$ 2,004,684
4,494,702

$ 2,420,852
3,981,380

$ 2,080,098
4,267,883

$ (416,168)
513,322

-17.19%
12.89%

S 340,754
(286,503)

16.38%
-6.71%

Total Assets 6,499,386 6,402,232 6,347,981 97,154 1.52% 54,251 0.85%

Liabilities
Current liabilities
Non-current liabilities

41,384
17,579

164,708
8,584

24,003
19,853

(123,324)
8,995

-74.87%
104.79%

140,705
(11,269)

586.20%
-56.76%

Total Liabilities 58,963 173,292 43,856 (114,329) -65.97% 129,436 48.55%

Net Position

Invested in Capital Assets, net 
of related debt 
Unrestricted (Deficit)

6,947,268
(506,845)

6,903,660
(674,720)

6,940,454
(636,329)

43,608
167,875

0.63%
-24.88%

(36,794)
(38,391)

-0.53%
6.03%

Total Net Position $ 6,440,423 $ 6,228,940 $ 6,304,125 $ 211,483 3.40% $ (75,185) -1.19%
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NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2023 and 2022

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (Continued)

A summary of total District revenues, expenses, and changes in net position for the fiscal 
years ended June 30, 2023 and 2022, is presented in the table below.

2023 vs. 2022 2022 vs. 2021

TABLE 2: CHANGES IN NET POSITION

June 30,2023 June 30,2022 June 30,2021 $ % $ %
Revenues
Program Revenues $ 2,150,117 $ 1203,637 $ 1,487,197 $ 846,480 100.00% $ (183,560) -12.34%
Property Taxes 1,768,291 1318267 1211)47 450,024 34.14% 106,720 8.81%
Investment Earnings 14,773 1,498 4,928 13275 886.18% (3,430) •69.60%
Donations & Reimbursement 66,963 78,807 595,478 (11,844) -15.03% (516,671) -86.77%

Total Revenues 4,000,144 2,702209 3299,150 1297,935 48.03% (596,941) -18.09%

Expenses
Program Expenses:

Salaries and Wages 2,372204 1,897,793 1,855,811 474,411 25.00% 41,982 2.26%
Services and Supplies 1,122,454 593,098 409,648 529)56 89.25% 183,450 44.78%
Depreciation Expense 294,003 286,503 256,580 7,500 2.62% 29,923 11.66%

Total Expenses 3,788,661 2,777)94 2,522,039 1,011)67 36.41% 255)55 10.12%

Change in Net Position 211,483 (75,185) 777,111 286,668 -381.28% (852)96) -109.67%

Net Position - Beginning of the Year 6,228,940 6)04,125 5,527,014 (75,185) -1.19% 777,111 14.06%

Net Position - End of the Year $ 6,440,423 $ 6228,940 $ 6304,125 $ 211,483 3.40% $ (75,185) ■1.19%
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NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2023 and 2022

General Fund Budgetary Highlights

Fiscal year 2022/2023: As finalized by the Board of Directors, budgeted revenues totaled 
$3,674,031, budgeted expenditures totaled $4,409,916, and revenues were projected to be 
less than expenditures by $735,885. To cover the difference, the District projected to 
transfer $986,875 from the reserves. The revenues were more than budget by $326,113 
and expenditures were less than budget by $116,298.

Fiscal year 2021/2022: As finalized by the Board of Directors, budgeted revenues totaled 
$2,571,699, budgeted expenditures totaled $2,571,699 and revenues were projected to be 
more than expenditures by $-0-. In actual, the District had a positive increase of 
$200,049. Revenues were more than budget by $130,510 and expenditures were less than 
budget by $69,539.

Capital Assets at Year End-Net of Depreciation

As of June 30, 2023, and 2022 the District owned the following capital assets:

2023 vs. 2022 2022 vs. 2021

TABLE 3: CAPITAL ASSETS

June 30,2023 June 30,2022 June 30,2021 $ % $ %

Capital Assets

Land $ 505,144 $ 505,144 $ 505,144 $ 0.00% $ 0.00%

Structures and Improvements 4,993,258 4,993,258 4,993,258 - 0.00% - 0.00%

Equipment and Vehicles 3,792,783 2,985,459 2,985,459 807,324 27.04% - 0.00%

Accumulated Depreciation (4,796,483) (4,502,481) (4,215,978) (294,002) _ 6.53% (286,503) 6.80%

Total Capital Assets - Net $ 4,494,702 $ 3,981,380 $ 4,267,883 $ 513,322 12.89% $ (286,503) -6.71%

Long Term Liabilities

As of June 30, 2023, and 2022, the District had compensated absences payable of 
$17,579 and $8,584, respectively.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide citizens, taxpayers, investors, and creditors 
with a general overview of the District’s finances and to show the District’s 
accountability for the money it receives. If you have any questions regarding this report 
or need additional financial information, contact the Administrative Assistant, Northern 
Sonoma County Fire Protection District, 20975 Geyserville County Ave, Geyserville, CA 
95441.
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NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT 
Statement of Net Position 
June 30, 2023 and 2022

Assets
Current Assets 2023 2022

Cash and Investments $ 1,105,326 $ 1,804,456
Account Receivable 350,718 78,837

Total Current Assets 1,456,044 1,883,293

Non Current Assets
Land 505,144 505,144
Structures and Improvements 5,155,460 5,155,460
Equipment 3,630,581 2,823,257
Accumulated Depreciation (4,796,483) (4,502,481)

Total Non-Current Assets 4,494,702 3,981,380

Other Assets
Restricted Cash 548,640 537,559

Total Assets $ 6,499,386 $ 6,402,232

Liabilities
Current Liabilities
Accounts Payable $ 41,384 $ 164,708

Total Current Liabilities 41,384 164,708

Non-Current Liabilities
Compensated Absences 17,579 8,584

Total Non-Current Liabilities 17,579 8,584

Total Liabilities 58,963 173,292

Net Position
Invested in Capital Assets, Net of Related Debt 4,494,702 3,981,380
Restricted For Debt Service and Apparatus Funds 548,640 537,559
Unrestricted 1,397,081 1,710,001

Total Net Position 6,440,423 6,228,940

Total Liabilities and Net Position $ 6,499,386 $ 6,402,232

The notes to the financial statements are an integral part of this statement.
8



NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT 
Statement of Activities

For the Fiscal Years Ended June 30, 2023 and 2022

Program Expenses 2023 2022
Fire Protection:

Salaries and Employee Benefits $ 2,372,204 $ 1,897,793
Services and Supplies 1,122,454 593,098
Depreciation 294,003 286,503

Total Program Expenses 3,788,661 2,777,394

Program Revenues

Intergovernmental Revenues 6,745 9,339
Operating Grants and Contributions 2,143,372 1,294,298

Total Program Revenues 2,150,117 1,303,637

Net Program Expenses 1,638,544 1,473,757

General Revenues

Taxes Levied 1,768,291 1,318,267
Interest and Investment Earnings 14,773 1,498
Reimbursements & Others 66,963 78,807

Total General Revenues 1,850,027 1,398,572

Change in Net Position 211,483 (75,185)

Net Position-Beginning of Year 6,228,940 6,304,125

Net Position-End of Year $ 6,440,423 $ 6,228,940

The notes to the financial statements are an integral part of this statement.
9



NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT 
Balance Sheets - General Fund 

June 30,2023 and 2022

Assets

2023
Total 

Governmental 
Funds

2022
Total 

Governmental
Funds

Cash and Investments $ 1,653,966 $ 2,342,015
Accounts Receivable 350,718 78,837

Total Assets $ 2,004,684 $ 2,420,852

Liabilities and Fund Balance
Liabilities:

Accounts Payable $ 41,384 $ 164,708

Total Liabilities 41,384 164,708

Fund Balances

Assigned 537,559 536,649
Unassigned 1,425,741 1,719,495

Total Fund Balances 1,963,300 2,256,144

Total Liabilities and Fund Balances $_______ 2,004,684 $_______ 2,420,852

The notes to the financial statements are an integral part of this statement.
10



NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
Statement of Governmental Fund Revenues, Expenditures and 

Changes in Fund Balances - General Fund
For the Fiscal Years Ended June 30, 2023 and 2022

General Revenues

2023
Total 

Governmental 
Funds

2022
Total 

Governmental 
Funds

Taxes Levied $ 1,768,291 $ 1,318,267
Intergovernmental 6,745 9,339
Interest and Investment Earnings 14,773 1,498
Operating Grants and Contributions 2,143,372 1,294,298
Donations and Others 66,963 78,807

Total Revenues 4,000,144 2,702,209

Expenditures

Operating Expenditures:
Salaries and Benefits 2,363,209 1,909,062
Materials, Supplies, and Services 1,122,454 593,098

Capital Outlay 807,325 -

Total Expenditures 4,292,988 2,502,160

Excess (deficiency) of Revenues Over Expenditures (292,844) 200,049

Net Change in Fund Balances (292,844) 200,049

Fund Balances-Beginning of Year 2,256,144 2,056,095

Fund Balances-End of Year $ 1,963,300 $ 2,256,144

The notes to the financial statements are an integral part of this statement.
11



NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT 
Reconciliation of the Balance Sheet - Governmental Funds 

to the Statement of Net Position 
June 30,2023 and 2022

The notes to the financial statements are an integral part of this statement.
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2023 2022

Total Fund Balances - Governmental Funds $ 1,963,300 $ 2,256,144

Amounts reported for governmental activities in the 
statement of net position are different because:

Capital assets used in governmental activities not 
financial recourses and, therefore are not 
reported in the governmental funds 4,494,702 3,981,380

Compensated absences are not reported in 
governmental funds (17,579) (8,584)

Net Position of Governmental Activities $ 6,440,423 $ 6,228,940



NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
Reconciliation of the Statement of Revenues, Expenditures, 

and Changes In Fund Balance - Governmental Funds 
to the Statement of Activities

June 30, 2023 and 2022

The notes to financial statements are an integral part of this statement.
13

2023 2022

Net Change in Fund Balances - Governmental Funds $ (292,844) $ 200,049

Amounts reported for governmental activities in the statement of net position 
are different because:

Capital outlay is reported in governmental funds as expenditures.
However, in the statement of activities, a portion of the cost of those assets 
is allocated over their estimated useful lives and reported as 
depreciation expense. Capital Outlate changed as follows:

Depreciation Expense (294,003) (286,503)
Assets Additions 807,325 -

Long-term liabilities are not due and payable in the current period and, 
therefore, are not reported as liabilities in the funds.

(Increase) Decrease in Compensated Absences _______ (8,995) 11,269

Change in Net Position of Governmental Funds $ 211,483 $ (75,185)



NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2023 and 2022

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

A. The District

The Northern Sonoma County Fire Protection District (the “District”) is a California 
special District governed by a five-member board of directors. Before July 01, 2019, 
the Northern Sonoma County Fire Protection District operated as “Geyserville Fire 
Protection District”. The District provides coordinated fire protection services, rescue 
services, emergency medical services, and hazardous material response services to 
taxpayers and residents in a specific unincorporated area in Sonoma County. The 
District was formed on July 1, 1996 under Health and Safety Code Sections 13800- 
13970 and the Cortese-Knox Local Government Reorganization Act of 1985, 
Government Code Section 5600. Prior to July 1, 1996, the District was a volunteer 
association.

B. Basis of Presentation

Government-Wide Financial Statements:

The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information on all of the activities of the District.

The government-wide statements are prepared using the economic resources 
measurement focus. This is the same approach used in the preparation of the 
proprietary fund and fiduciary fund financial statement but differs from the manner in 
which governmental fund financial statements are prepared. Governmental fund 
financial statements, therefore, includes a reconciliation with brief explanations to 
better identify the relationship between the government wide-statements and the 
statements for the governmental funds.

The government-wide statement of activities presents direct expenses and program 
revenues for each function or program of the District’s governmental activities. 
Direct expenses are those that are specifically associated with a service, program, or 
department and are therefore clearly identifiable to a particular function.

The District does not allocate indirect expenses to functions in the statement of 
activities. Program revenues include charges paid by the recipients of goods or 
services offered by a program, as well as grants and contributions that are restricted 
to meeting the operational or capital requirements of a particular program. Revenues 
that are not classified as program revenues are presented as general revenues of the 
District, with certain exceptions. The comparison of direct expenses with program 
revenues identifies the extent to which each governmental function is self-financing 
or draws from the general revenues of the District.
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NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2023 and 2022

I. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Financial Statements:

Fund financial statements report detailed information about the District. The focus of 
governmental fund financial statements is on major funds rather than reporting funds 
by type. Each major governmental fund is presented in a separate column, and all 
non-major funds are aggregated into one column. All of the District’s funds were 
considered major.

The accounting and financial treatment applied to a fund is determined by its 
measurement focus. All governmental funds are accounted for using a flow of 
current financial resources measurement focus. With this measurement focus, only 
current assets and current liabilities are generally included on the balance sheet. The 
statement of revenues, expenditures, and changes in fund balances for these funds' 
present increases (i.e., revenues and other financing sources) and decreases (i.e., 
expenditures and other financing uses) in net position.

C. Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statements. Government-wide financial 
statements are prepared using the accrual basis of accounting. Governmental funds 
use the modified accrual basis of accounting.

Governmental funds are generally accounted for using the modified accrual basis of 
accounting. Their revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current fiscal 
period. Revenues considered susceptible to accrual include property taxes and 
interest income. Expenditures are recognized in the accounting period in which the 
liability is incurred (when goods are received, or services are rendered).

D. Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is 
considered a separate accounting entity. The operations of each fund are accounted 
for with a separate set of self-balancing accounts that comprise its assets, liabilities, 
fund equity, revenues, and expenditures or expenses, as appropriate. District 
resources are allocated to and accounted for in individual funds based upon the 
purpose for which they are to be spent and the means by which spending activities are 
controlled. The fund types and funds utilized by the District are described as follows:
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NORTHERN SONOMA COUNTY FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2023 and 2022

I. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Major Governmental Funds:

General Fund - The general fund is the general operating fund of the District. It is 
used to account for all financial resources except those required to be accounted for in 
another fund.

E. Budgets and Budgetary Accounting

The District’s annual or final budget is the initial budget and any revisions to the 
budget that have been approved by the Board of Directors. The Board may amend 
the budget during the fiscal year.

F. Cash and Investments

Cash balances held in banks and revolving funds are insured up to $250,000 per 
institution by the Federal Depository Insurance Corporation (“FDIC”). All cash held 
by the financial institutions is fully insured or collateralized, except the amount that 
exceeds the maximum insured levels of the FDIC.

The District pools cash from all sources and invests these funds in the County of 
Sonoma Treasury investment pool for the purpose of increasing income through 
investment activities.

Since the adjustment to market value, as required by accounting procedures generally 
accepted in the United States, is not material to the financial statements of the 
District, all investments are carried at cost.

G. Capital Assets

Capital assets are reported at historical cost or estimated historical cost. Contributed 
assets are reported at fair market value as of the date received. Additions, 
improvements, and other capital outlay that significantly extend the useful life of an 
asset are capitalized. The cost of normal maintenance and repairs that do not add to 
the value of the assets or materially extend the asset’s lives are not capitalized but are 
expensed as incurred.

Depreciation and all capital assets are computed using a straight-line basis over the 
following estimated useful lives:

Buildings and Improvements 30 years
Furnishings 5-15 years
Equipment 5-20 years
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